
Green  Loan

A Green Loan from NatWest aims to help UK businesses finance certain business 
assets that fall within the eligible list, which has been developed by the bank and is 
subject to review and change on an ongoing basis. 

A Green Loan could help you 
acquire eligible business assets. 
A range of borrowing options from 
£50,001, with fixed and variable 
interest rate loans available.

No arrangement fees for eligible UK 
businesses, conditions apply and 
subject to approval.

Green Loans

Green loans can only be used by 
eligible UK businesses, to support 
the acquisition of certain assets.
•	 Buildings: Retrofits for buildings 

and low carbon heating measures
•	 Energy: Renewable energy 

generation and energy storage 
systems

•	 Transport: Electric vehicles
•	 Agriculture: renewable 

technology, crops, livestock, forest 
restoration and conservation, 
marine and low emission 
management.

Green Loans for eligible UK 
businesses as set out above have no 
arrangement fee3.

You may be able to change existing 
business assets for more sustainable 
replacements.

The Eligible List is informed by 
NatWest’s Climate and Sustainable 
Funding and Financing Inclusion 
Criteria (the CSFF Criteria). 
However, categorisation of the loan 
as a NatWest Green Loan does 
not imply and should not be taken 
to mean that the loan and/or its 
terms and conditions align with 
any “green” or similar taxonomy, 
standards, guidance or principles in 
the UK or elsewhere including, but 
not limited to, the LMA Green Loan 
Principles.

How it works

You apply 
Through discussions with your 

RM or by expressing your interest 
digitally here.

We check your eligibility 
Green Loans can only be used for 

a specific set of uses under the 
categories of Energy, Buildings. 

Transport and Agriculture that fall 
within the eligible list1

If your application is successful 
We would then be able to progress 
your application. Green Loans with 
no arrangement fee are subject to 

the terms of a loan agreement.

You provide an invoice 
Prior to the purchase of the asset, 

you send an invoice, as proof of the 
loan purpose, to your Relationship 
Manager who will check whether it 

meets the requirements.

You receive the funds 
If the invoice is accepted and all 

other drawdown conditions are met, 
you can draw down the funds.

More about Green Loans

Green Loans with no arrangement 
fee are subject to the terms of a 
loan agreement, which (amongst 
other things) would govern how you 
can use the funds and the eligible 
asset. These terms include (but are 
not limited to) that the borrower:

•	 Will only use the loan for the 
applicable eligible purpose and 
the borrower will need to provide, 
prior to drawdown, an invoice 
evidencing that the loan will be 
used for the applicable eligible 
purpose;

•	 Cannot (i) dispose of the eligible 
asset without Bank consent or (ii) 
otherwise use the eligible asset 
in a way which is not permitted 
under the loan agreement, during 
the term of the loan;

•	 Will promptly provide the Bank 
with details of any material 
change in the condition of the 
eligible asset.

Failure to comply with the terms of 
the loan agreement could lead to 
an event of default under the loan 
and (depending on their terms) may 
also impact other facilities of the 
borrower.

The borrower should refer to the 
loan agreement for full terms and 
conditions.

Need to replace existing 
or invest in new business 
assets

Are Green Loans right for you?

You might consider Green Loans if 
you:



Green Loans

Other Finance Options that may be available

Minimum Deal Size £50,001 

Product options •	 Variable/fixed rate Loan from £50,001 upwards (up to £10m for fixed rate term) (secured or 
unsecured subject to approval).

•	 Loan repayment terms up to 25 years. 
•	 Repayment Profiles: Capital & Interest, Straight Line.
•	 Flexible Options: Capital Repayment Holiday available, subject to approval. Conditions apply 

and you must keep paying the interest during the repayment holiday. 
•	 Fixed Rate Term: Interest rate can be fixed for 3, 5, 7, 10 or 15 years.

Green Loan Options, Fees and Additional Features 

1. Capital & Interest 1. A repayment of principal and interest is periodically made to the loan 
account.

2. Straight Line 2. A repayment of principal is made to the loan account periodically, with 
interest applied separately to a separate account.

3. Capital Repayment Holidays 
available – subject to approval.

3. An option to stop capital repayments for an agreed period of time, subject to 
approval (note: interest will continue to accrue during this time, which may 
mean you pay more over the life of the loan).

4. No Early Redemption Charge. 4. No Early Redemption Charge if you want to repay the loan early, in full or in 
part.

5. Loan Term (Commitment) 5. The Loan Term (Commitment) is the contractual duration of the loan, at the 
end of which the loan must be fully repaid.

6. Valuation & Security Fee 6. A professional valuation and security fee may be charged where a valuation 
and security are required.

For other financing options you could also consider Lombard Finance for Climate and Sustainable Assets. However, please note 
that there are differences between the features of Lombard Finance for Climate and Sustainable Assets and a Green Loan. 
Please consult the NatWest Climate Hub or your RM for further information4 
1 Which has been developed by the bank and is subject to review and change on an ongoing basis. 
2 Other than for eligible UK Real Estate Finance businesses for whom alternative eligibility criteria may apply. 
3 �It should be noted that loans without an arrangement fee, via propositions other than Green Loans, may in certain 

circumstances be available. 
4 �Asset Finance, which includes Finance for Climate & Sustainable Assets, is provided through NatWest Group’s subsidiary 
Lombard and is available to over 18s. Security may be required. Fees may apply. Available to UK customers for business 
purposes only. Subject to status, eligibility and approval. Finance provided by Lombard North Central PLC. Registered in 
England No.337004. Registered Office: 250 Bishopsgate, London, EC2M 4AA. Lombard North Central Plc is authorised and 
regulated by the Financial Conduct Authority for consumer credit activities. 

Green Loans with no arrangement fee (NatWest Green Loans) are open to applications from UK businesses with an annual turnover of less than £25m (other than for UK Real 
Estate Finance businesses for whom alternative criteria may apply) who are seeking to take out a loan to acquire assets that fall within the eligible list developed by the bank 
and subject to review and change on an ongoing basis (the Eligible List). 
The Eligible List is informed by NatWest’s Climate and Sustainable Funding and Financing Inclusion Criteria (the CSFF Criteria). However, categorisation of the loan as a NatWest 
Green Loan does not imply and should not be taken to mean that the loan and/or its terms and conditions align with any “green” or similar taxonomy, standards, guidance or 
principles in the UK or elsewhere including, but not limited to, the LMA Green Loan Principles. 
Security may be required. Fees (other than arrangement fees) may apply. Over 18s only. Subject to status, eligibility and approval. Business use only. Any property or asset used 
as security may be repossessed or forfeited if you do not keep up repayments on any debt secured on it. Failure to comply with the terms of the loan agreement could lead to 
an event of default under the loan and (depending on their terms) may also impact other facilities of the borrower. Terms apply. 
This document has been prepared by National Westminster Bank Plc or an affiliated entity (“NatWest”) exclusively for internal consideration by the recipient (the 
“Recipient” or “you”) for information purposes only. This document is incomplete without reference to, and should be viewed solely in conjunction with, any oral briefing provided 
by NatWest. NatWest and its affiliates, connected companies, employees or clients may have an interest in financial instruments of the type described in this document and/or in 
related financial instruments. Such interests may include dealing in, trading, holding or acting as market-maker in such instruments and may include providing banking, credit 
and other financial services to any company or issuer of securities or financial instruments referred to herein. NatWest is not and shall not be obliged to update or correct any 
information contained in this document. This document is provided for discussion purposes only and its content should not be treated as advice of any kind. This document 
does not constitute an offer or invitation to enter into any engagement or transaction or an offer or invitation for the sale, purchase, exchange or transfer of any securities 
or a recommendation to enter into any transaction, and is not intended to form the basis of any investment decision. This material does not take into account the particular 
investment objectives, financial conditions, or needs of individual clients. NatWest will not act and has not acted as your legal, tax, regulatory, accounting or investment adviser; 
nor does NatWest owe any fiduciary duties to you in connection with this, and/or any related transaction and no reliance may be placed on NatWest for investment advice or 
recommendations of any sort. Neither this document nor our analyses are, nor purport to be, appraisals or valuations of the assets, securities or business(es) of the Recipient or 
any transaction counterparty. NatWest makes no representation, warranty, undertaking or assurance of any kind (express or implied) with respect to the adequacy, accuracy, 
completeness or reasonableness of this document, and disclaims all liability for any use you, your affiliates, connected companies, employees, or your advisers make of it. 
Any views expressed in this document (including statements or forecasts) constitute the judgment of NatWest as of the date given and are subject to change without notice. 
NatWest does not undertake to update this document or determine the accuracy or reasonableness of information or assumptions contained herein. NatWest accepts no 
liability whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) arising from the use of this material or reliance on the information contained 
herein. However, this shall not restrict, exclude or limit any duty or liability to any person under any applicable laws or regulations of any jurisdiction which may not be lawfully 
disclaimed. The information in this document is confidential and proprietary to NatWest and is intended for use only by you and should not be reproduced, distributed or 
disclosed (in whole or in part) to any other person without our prior written consent. National Westminster Bank Plc. Registered in England & Wales No. 929027. Registered 
Office: 250 Bishopsgate, London EC2M 4AA. National Westminster Bank Plc is authorised by the Prudential Regulation Authority, and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority. The Royal Bank of Scotland plc. Registered in Scotland No. SC083026. Registered Office: 36 St Andrew Square, Edinburgh 
EH2 2YB. The Royal Bank of Scotland plc is authorised by the Prudential Regulation Authority, and regulated by the Financial Conduct Authority and the Prudential Regulation 
Authority. The Royal Bank of Scotland plc and National Westminster Bank Plc are authorised to act as agent for each other. 24130078 | July 2023 

https://www.natwest.com/business/green-banking.html
https://www.natwestgroup.com/sustainability/environment-and-climate/climate-and-sustainable-funding-and-financing.html

